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Guests in attendance: Jerry Goodenough, Doug Roll, and 46 others 

Call to Order – The meeting was called to order at 4:02 PM and opening remarks were made by Brian Eden.  All were welcomed by Chair Steve Nicholson, who pointed out this is not a press conference, but will include a question-and-answer period.  Steve introduced Jerry Goodenough, CEO,Upstate  New York Power Producers.
PRESENTATION

Cayuga Operating Company, Repowering Project Proposal – Jerry Goodenough said the goals today are edification, what is going on in New York State, and why repowering is being considered.  He became Plant Manager when the bankrupt power plant was taken over by shareholders.  He introduced Doug Roll, Repowering Project Manager.  Both have a work history with NYSEG and AES Cayuga.  

They provided a power point presentation starting with the Plant’s history:  Somerset and Cayuga plants come out of bankruptcy, becoming Upstate NY Power Producers, and entered a one-year Reliability Support Services Agreement with NYSEG to continue in operation. The NYS Public Service Commission ordered NYSEG to evaluate whether the Cayuga Operating Company’s repowering with natural gas would address the identified reliability gap. NYSEG recommended to the PSC that an upgrade of transmission would be most cost effective for ratepayers.  Summary & Timelines: There are four options (all include 2MW solar array) – repower two boilers with natural gas; construct three new gas-fired units; use some old and some new equipment; and go to new, state-of-the-art equipment.  Community Opportunities and Benefits:  PSC examines economic effects, jobs, taxes; jobs are retained (plant and construction); tax base is retained; local economy benefits.  Regional Opportunities and Benefits: regional reliability is improved; power quality of grid increases; climate change issues are addressed; sustainability is promoted with brownfield development aspects; energy production is retained in New York State, rather than relying on imports; highly efficient, low-cost, clean energy is available to the grid at low cost for all rate payers.  People who want to learn about the factors of this analysis can Google “case 12-E-0577” for table of economic impacts.  Jerry credited TCAD and IDA for help in presenting local data in the proper format.  Environmental benefits are that the plant is already “scrubbed” to reduce and eliminate various emissions from coal.  But gas is even cleaner.  Management feels the NYSEG analysis has some gaps (did not evaluate local economic impact), and it is currently under PSC review.  The possibility of retiring the plant also has some cost because other plants would need to increase production, and they feel this is another area NYSEG underestimated.  If  the building costs overrun is underestimated, that cost is borne by the company (not ratepayers); if transmission project is underestimated, NYSEG can approach PSC for further funding (comes from ratepayers).  In summary, they are responding to directives from PSC to examine repowering.  Keeping Cayuga open will expand and strengthen the Governor’s Energy Highway Blueprint initiative.  Accelerating construction and reopening will mean modernizing a NYS generation asset.
Discussion was moderated by Carolyn Peterson.

Q:  Is there any consideration of producing pumped-hydro power by buying wind at cheap night rates, using that power to pump water to a higher elevation reservoir at the site, then release the water by day and produce power?  The company could also install solar units on pontoons on a reservoir at the site.
A:  There is a pumped hydro facility in the Catskills.  Here, the need for 300 MW is huge and immediate. 
Q:  Need to be careful in using the term “cleaner”.  Natural gas production has serious impacts.  It is a false choice to only consider closing vs. natural gas.  Many members of our community would like to work with them, PSC and the Governor toward a future of NYS with renewable resources.  Economics should include the long-range picture.
A:  A lot of renewables would be needed, but we have the same long-term goals.  We are following the PSC rules now.
A:  What is the difference from two years ago? 

A:  We have an order to arrange a power purchase arrangement.  Ratepayers need to pay for either transmission upgrade or repowering of the facility.  Doug said if a natural gas pipeline comes to the Freeville area, the distance to the plant is still 18 miles.  
Q:  Are there only two choices?  Are you going to repower anyway if NYSEG upgrades the transmission?

A:  The order is only written with either/or choice.  If going outside the NYSERDA system, financing would need to occur through a bank instead of the Public Service Commission.

Q:  Union official expressed support for repowering.  The plant has excellent jobs, which he has studied in terms of safety, revenue creation, cost-effectiveness, and production of clean energy.  Tax revenue is necessary for the school district, county and town.  Why is coal no longer competitive?

A:  We need to bid every day into the market, based on our cost to produce, so really this is coal competing with gas.  Gas has become much cheaper than coal.  Since 1999 China, South America and Australia have been competing for coal with US markets, too.  The Governor’s Energy Highway proposal is very specific about need for reliability and how distressed our plant is at this point.

(Comment from same speaker): Sandy storm shows need for regional power stations, which is contrary to the proposal.
Q:  Does this assume hydraulic fracturing in NYS would keep natural gas prices low?

A:  Statistics are done by an energy forecast consulting company, projected out 20 years.  He does not know if hydraulic fracturing was included.

Q:  How is the 600MW (sic) coming on-line in July?

A:  Through the PJM pool (Pennsylvania, New Jersey, Maryland – info available online).  We could be under the Regional Greenhouse Gas Initiative program when that gets going.  It is a group of ten states that got together to reduce carbon emissions.

Q:  Expressed concern for Cayuga Lake due to legacy of coal ash.  Also, as a Dryden resident, is concerned about natural gas pipelines.  Dryden has been deeply involved in hydraulic fracturing bans.  Jobs are great, but we want to know about pipeline aspects.

A:  She may have read that the lateral would be in Ellis Hollow, but further information has been done.  
Q:  Any other changes?

A:  Doug said the compressor station is in the Ellis Hollow area, and would be unchanged.

Q:  Will fly ash mitigation be part of a repowering agreement?  What technologies could be used for renewables?

A:  We have a very safe, state-of-the-art system for fly ash control.  They have considered renewables, but this continues to go back to 300MW need and the way to get there.  Renewable technology can’t be productive enough.  All 450 acres of Cayuga’s land could be used and we couldn’t get enough solar panels installed.  About 6 acres will be devoted to the initial 2MW of solar.
Brian thanked guests for visiting and suggested discussion on the power plant could continue outside this room while EMC conducted their business meeting.  A speaker with an alternate viewpoint will be sought for a future EMC meeting.

BUSINESS MEETING
Changes to the Agenda and Approval of Minutes – it was determined that March and April minutes were approved at the May meeting.  May minutes were accepted without change.  It was confirmed that a quorum had been present for the May meeting.

Committee Reports – Energy:  Brian Eden reported he attended PEEQ’s last meeting, where there was some discussion on Cayuga Operating Company’s repowering project proposal, which led to the hosting of today’s EMC visitors.  Maybe a different perspective can be gained from the Concerned Parties (7 regional environmental groups and the NYS Business Council) who filed documents in the PSC Proceeding; thereafter the EMC could consider a resolution for submission to the County Legislature.  Much of the business data is proprietary, so it is difficult to make comparisons.  Each side is stating their proposal is best for rate payers.  Tompkins County opted out of the tax exemption for wind power installations, and it is time to bring a resolution recommending an amendment to the NYS law.  Barbara Lifton could be requested to introduce that change in the next State Legislature’s session.  Also discussed at PEEQ were plans for solar arrays at/near the airport for Cornell and the Tompkins County Airport.  
Environmental Review:  Brian reported that the 130 E. Clinton Street housing development is still being considered on the steep slope.  The developer has produced much data since the earlier presentations and has produced a site feasibility study and storm water report.  The City approved changes to downtown zoning, which would allow new building heights.  Following the EMC meeting on Hydrilla in April, Brian spoke with Roxy Johnston who recommended contacting the DEC about the lack of a SEQR process for the project’s herbicide applications.  He had a conference call with several NYSDEC lawyers in their central office in Albany to discuss conducting such a process in the future. A SEQR attorney is checking if a full environmental review is required.  Town of Lansing sewer district proposal will be reviewed by ERC.  Scott Doyle announced the Town of Newfield has proposed a moratorium on solid waste transfer stations.

Gas Drilling Working Group:  No report, but Steve Nicholson said a rally will be held in Albany on 6/17.

Plastic Bags Use Reduction:  Steve reported he took lots of calls following press coverage of the EMC resolution.  Brian said the next step is to meet with and provide more information to retailers.  Solid Waste will help where that overlaps with their mission.  The Town of Ithaca provided a resolution of support, which was distributed to members by email.  The proposal will be discussed at PEEQ on July 1.  Committee members made a presentation in June to the Chamber of Commerce membership.  There were generally positive comments, and Jean McPheeters is willing to coordinate sharing of information.  The committee will also meet with the Downtown Ithaca Alliance.

State of the Environment:  Kate Engler will provide link for posting on the website, and a press release will be issued.
Unique Natural Areas:  Scott pointed out we are already at the six-month point in the contract extension.  Kathy Wilsea suggested the Bock property in Enfield could become a UNA.  The property is coming under the protection of Finger Lakes Land Trust, but is not in a Natural Features Focus Area so did not qualify for aid with closing costs from the Capital Reserve Fund.

Staff Reports – Scott reported TCPD is updating the Comprehensive Plan and will be seeking comments in the fall.  Kathy Wilsea announced she will be retiring on 7/26.  TCPD has begun to seek a replacement.
Member Items – Gary Stewart offered to do a presentation on Cornell’s proposed solar panels by the Airport.  The DEC meeting 6/12 on the Cayuga Lake Modeling Plan went well.  Carolyn Peterson announced the EPA Local Government Advisory Committee is reorganizing and will teleconference later this month.
Privilege of the Floor -- Former EMC member Dan Lamb said he is pursuing consulting with Peter Bardaglio, under the name Seneca Strategies, on renewable energy, matching sources with opportunities.  He said Solar Liberty is a client.  NYSERDA’s maximum project funding will cover 2MW.

Adjournment -- The meeting adjourned at 5:28 PM.  

Respectfully submitted,

Kathy Wilsea, Secretary

Tompkins County Planning Department

Approved by Council on July 11, 2013
